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THON/AS H, RIDGE
Cert f ied Public AccountontTHI?

INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Girls lncorporated of Ca rpinteria
Carpinteria, California

Opinion

I have audited the accompanying financial statements of Girls lncorporated of Carpinteria (a nonprofit
organization), which comprise the statement offinancial position as ofJune 30,2025, and the related
statements of activities and changes in net assets, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements.

ln my opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Girls lncorporated of Carpinteria as of J une 30, 2025, and the cha nges in net assets

and its cash flows for the year then ended in accordance with accounting principles generally accepted in

the United States of America.

Basis for Opinion

I conducted my audit in accordance with auditing standards generally accepted in the United States of
America. My responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. I am required to be
independent of Girls Incorporated of Carpinteria and to meet my other ethical responsibilities in

accordance with the relevant ethical requirements relating to my audit. I believe that the audit evidence

I have obtained is sufficient and appropriate to provide a basis for my audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
e rro r.

ln preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Girls lncorporated of
Carpinteria's ability to continue as a going concern within one year after the date that the financial

statements are available to be issued.
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ln performing an audit in accordance with generally accepted auditing standards, I:

Exercise professionaljudgment and maintain professional skepticism throughout the audit.
ldentify and assess the risks of material misstatement of the financial statements, whether due

to fraud or error, and design and perform audit procedures responsive to those risks. Such

procedures include examining, on a test basis, evidence regarding the amounts and disclosures

in the financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of Girls lncorporated of Carpinteria's internal control. Accordingly,

no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.
Conclude whether, in my judgment, there are conditions or events, considered in the aggregate,

that raise substantial doubt about Girls lncorporated of Carpinteria's ability to continue as a

going concern for a reasonable period of time.

I am required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related

matters that I identified during the audit.

Report on Summarized Comparative lnformation

I have previously audited the Girls lncorporated of Carpinteria's June 30, 2024 financial statements, and I

expressed an unmodified audit opinion on those audited financial statements in my report dated

October 1, 2024. ln my opinion, the summarized comparative information presented herein as of and for
the year ended June 30, 2025, is consistent, in all material respects, with the audited financial

statements from which it has been derived.

rl t4/
Thomas H Ridge

Certified Public Accountant

Auditor's Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and

therefore is not a Buarantee that an audit conducted in accordance with generally accepted auditing

standards will always detect a material misstatement when it exists. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial

statements.

f/*
Oak Park, California
December 18, 2025



GIRTS INCORPORATED OI CARPINTERIA

STATEMENT OF FINANCIAL POSITION

As ofJune 30, 2025

(With Comparative Totals for lune 30, 2024)

ASSETS

Without Donor
Restrictions

With Donor

Restrictions

2025
Tota I

CURRENT ASSETS

Cash and cash equivalents
cash - board designated

Accounts receivable

Prepaid expenses

Total Current Assets

PROPERTY AND EqUIPMENT

land
Building and improvements
Furniture and equipment
Vehicles

Less: Accumulated depreciation

Net Propertv and Equipment

OTHER ASSETS

Unemployment reserye account
Beneficial interest in assets held by others
Total Other Asssets

TOTAL ASSETS

CURRENI LIABITITIES

Accounts payable and other accrued expenses

Accrued payroll and related expenses

Deferred income

Total Current Liabilities

s 425,416

577,442

5L,590

13,774

453,749

517,442

51,590

73,774

427,852

587,4L3

7,647

7,774

s 28,333 s s

7,068,222 1,096,555 1,430,086

732,456

3,481,392
343,732
739,827

732,456

3,481,392
343,732
739,427

132,456

2,462,520

322,s56
737,327

4,102,407

12,794,987)

4,702,4O7

12,794,987)

3,448,a59

{2,083,087)
7,907,A20 1,907,820 7,365,172

9,1L4
734,920

9,L74
945,230

16,612

724,672210,310

210,310 954,344 145,244

5 3,72O,O75 S 238,643 $ 3,9s8,719 5 3,547,142

LIABILITIES AND NET ASSETS

s 59,123

73,467
s s9,123

73,467
67,532
50,96'1

24,998

$

132,944 143,497

NET ASSETS

Without Donor Resftictions

With Donor Restrictions

Total Net Assets

3,587,O92

238,543

3,138,259

259,386
3,5A7,092

3,587 ,092 1,425,735 3,397,645

TOTAL LIABILITIES AND NET ASSETS 5 3,120,016 S z:ri,o+s S 3,ess,719 S 3,54t,742

2024
Total

24333

744,034

732,944

238,643
238,643

The accompanying notes are an integral part ofthese financial statements.



GIRLS INCORPORATED OF CARPINTERIA

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Year Ended June 30, 2025

(With Comparative Totals for the Year Ended .lune 30, 2024)

With Donor

Restrictions

2025
Total

2024

Total

PUBLIC SUPPORT AND REVENUE

Contributions and grants

ln-kind contributions

Contracts

Special events which includes in-kind revenue

of s73,125 and s57,045 in 2025 and 2024

(net of expenses of S111,733 and

585,812 in 2025 and 2024)

Total Public Support

REVENUE

Program services (net of scholarships of

5212,307 and 5211,540)

Rental income

ERTc refund (lncluding interest of 525,434)
lnvestment income
Other income
Change in value of beneficial interest in

asssets held by others

Net assets released from restrictions

Total Revenue

Total Public Support and Revenue

EXPENSES

Program Services

Management and general

Fundraising

Total Expenses

CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

ss 809,975

19,405

367,000

183,288

$ 791,794 s 7,OO1,770

19,405

367,000

183,288

1,012,553

33,682

115,000

131,150

797,794 !,577,463 t,292,385

318,806

133,267

3s,989

62,676

231,770

318,806

733,261

35,989

81,849

332,929

721,325

274,366
13,305

4,062

39,472

782,442 12L2,s37) 569,905 185,459

2,762,111 (20,743) 2,147,368 2,077,444

1,150,848

227,603

334,827

1,150,848

227,603

334,827

!,066,3'14
287,540

321,081

t,773,278 7,674,995

444,833

3,138,259

l2o,7 43)

2s9,386

402,449

2,994,796

s 3,s87,092 s 238,643 s 3,82s,73s s 3,397,64s

The accompanving notes are an integral part ofthese financial statements.
-4-

Without Donor
Restrictions

1,379,669

19,t73
231,71O)

1,773,278

424,090

3,397,645



GIRI.S INCORPORATED OF CARPINTERIA

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended iune 30, 2025

(With Comparative Totals forthe Year Ended lune 30, 2024)

Program

Services

Management
and General Fundraising

2025
Total

zo24
Total

salaries
Payrolltaxes and related costs

Employee health benefits
Employee retirement benef its

Total Salaries and Related Expenses

Advertising
Bad debts
Conferences, conventions and meetings

college scholarships

Food and beverages

Professionalfees
nformation technology

OccLrpancy

Other event expense

office expenses and supplies

Other expense

Program expenses and supplies

ln kind

Traveland auto
subtotal

Depreciation

Total Expenses by Function

s 630,475

57,542

40,319

93,963

79,24L

4,750
2t,779

209,448

18,011

17,295

933,886

94,794
62,364

2L,"179

916,340

95,537

66,640

17,553

s 5 5 5

124336

4,710

6,495

6,750

31,416

139,733

5,365

7,377

14,676

6,750

35,759

101,965

26,770
50,750

707,ats
2,449

69,62L

5,914

19,151

70,947

17,933
49,348

133,396

9,616

65,930
L,341

74,717

90,727

t4,296

244,754 1,172,423 1,096,070

52,726

19,42L
37,555

71,666

2,911

4,364

4,650

350

3,811

35,759

34,76L
4,2LA

8,120

628
2,849

18,26L

63,939

19,405

12,799
73,125

78

64,711

92,530
13,350

222,a0a

5,595

435,370

11,190

7,113,111

111,900

1,659,405

101,402

1,150,848 221,603 446,560 1,825,011 1,160,AA1

Less expenses included with revenues

on the statement of activities

Special event direct expenses (111,733) (111,733) {8s,812)

2025 Total Expenses

2024 Total Expenses

s 1,150,848 5 221,6A3 s 334,827 5 1,713,27e

s 1,066,374 I 287,s40 s 321,081 5 1,674,99s

The accompanying notes are an integral part ofthese financial statemefts,
-5

10,478
2,611
5,075

35,521

19,944

432

471

1,055,733

95,115



GIRI.S INCORPORATEO OF CARPINTERIA

STATEMENT OF CASH FLOWS

For the Year Ended June 30, 2025
(With Comparative Totals for the Year Ended June 30,2024

S 428,090 g 402,849

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets

Adjustments to reconcile change in net assets

to net cash provided by operating activities

Depreciation
Change in value of beneficial interest in assets held by others
Contributions restricted for endowment
Decrease (increase) in:

Accounts receivable

Prepa id expenses

Unemployment reserve account
lncrease (decrease) in:
Accounts payable and accrued expenses

Accrued payroll and related
Deferred income

NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property and equipment
Purchase of securities

NET CASH USED BY INVESTING ACTIVITES

CASH FLOWS FROM FINANCING ACTIVITIES

Contributions restricted for endowment
NET CASH PROVIDED BY FINANCING ACTIVITIES

NET CHANGE IN CASH AND CASH EQUIVATENTS

CASH AND CASH EQUIVALENTS BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS END OF YEAR

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION

Cash paid during the year for interest
ln-kind contributions

111,900
(81,849)

(134,709)

(43,943 )

(6,600)

7 ,498

(8,409)

22,894
(24,998)

101,402
(19,472].

(229,2s6],

3 3,376

22,498
(2,4e21

9,890
(s,636)

24,998

269,814

(14s,s95)

1229,256)
(788,6s7 ) (374,8s 1)

134,709 229,256
1,34,709 229,256

(384,0741 L72,s62

1,475,265 L,242,703

S 1,031,191 5 1,41,5,265

s
s

s

s 92,530

2025 2024

318,157

(6s3,948)
(t34,7O91.

The accompanying notes are an integral part of these financial statements.
-6-
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GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

Note I -ORGANIZATION

Girls Incorporated of Carpinteria (the "Organization") is a charitable and educational
colporation, organized under the general nonprofit corporation law ofthe State of California
on November 8, 1974.

The Orga:rization inspires all girls to be strong, smart and bold. Each year, youth (males
and females) participate in the Organization's engaging, research-based progmms
through school-based programs in Carpinteria, as well as on the Girls Inc. Carpinteria
Campus located at 5315 Foothill Road, Carpinteria.

Girls Inc. of Carpinteria is proud to be among the top producers of National Scholars
compared to the 74 total Girls Incorporated affiliates nationwide. For the year-ended June
30, 2025, the Organization top ranked in affrliates with the highest number of National
Scholars, with 46 award recipienls to date.

Note2- SUMMARY OF SIGNIFICANT ACCOUNTINC POLICIES

Basis of Accountinq

The financial statements of the Organization have been prepared on the accrual basis of
accounting. The significant accounting policies are described below to enhance the
usefulness of the financial statements to the reader.

Descriotion of Net Assets

The Organization reports information regarding its financial position and activities in two
classes ofnet assets - with donor restrictions and without donor restrictions - based on the
existence or absence of donor-imposed restrictions.

Wit ho u t Donor Re stri ctions

Net assets without donor restrictions represent net assets that are not subject to
donor-imposed time or use restrictions. Net assets without donor restrictions include
board designated funds.

With Donor Resh'iclions

Net assets with donor restrictions represent net assets that are subject to donor-
imposed time or use restrictions. Net assets with donor restrictions generally include
contributions and bequests receivable and planned gifts. Eamings on net assets with
donor restrictions are reported as an increase in net assets with donor restrictions.
Eamings on donor-restricted endowment funds that have not yet been appropriated
are also classified as net assets with donor restrictions. When a restriction expires,
net assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the Statement of Activities as "Net assets released from
restrictions".

-7 -



GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAT STATEMENTS

Note 2- SUMMARY OF SIGNIFICANT ACCOIINTING POLICIES (continued)

With Don or Re str ict i o ns kontinue d )

Net assets with donor restrictions include perpetual income trusts for which the
related income is repolted as contributions without donor restrictions when received
on the Statement of Activities. The change in value of the underlying assets is
recorded as an unrealized gain or loss in net assets with donor restrictions on the
Statement ol Activities. Net assets with donor restrictions also consist of those
donor-restricted endowments held by the Organization as defined under the
Uniform Prudent Management of Institutional Funds Act (LIPMIFA).

In the absence of donor restrictions, contributions are considered to be available for use

without restriction. All revenue is recognized in the period when the contribution or
unconditional promise to give is received. All donor-restricted contributions are reported as

increases in net assets with donor restrictions. When a donor's restriction is satisfied, either
by using the resources in the manner specified by the donor or by the passage of time, the
expiration ofthe restriction is reported in the financial statements by reclassifuing the net
assets from net assets with donor restrictions to net assets without donor restrictions.

Estimates

The preparation offinancial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
amounls and disclosures. Those estimates and assumptions affect the reported amounts of
assets, liabilities, the disclosure of contingent assets and liabilities, and the reported
revenues and expenses. It is at least reasonably possible that the significant estimates could
change in the coming year.

Cash and Cash Eouilalents

For purposes of the statement of cash flows, cash and cash equivalents consist ofcash on

hand, cash in demand deposit accounts at banks and cash in money market accounts that is
highly liquid, which can be converted into known amounts of cash and have a maturity
period ofninety days or less at the time of purohase.

8

Revenue Recosnition

Significant estimates used in the preparation cf these financial statements include: the
allocation ofcertain expenses by function, the collectability ofaccounts, pledges, and grants

receivable, valuation of beneficiat interest held by others and the depreciable lives of
property and equipment.



GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

Note2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair Value of Financial lnstruments

The carrying value of cash in banks, accounts, grants, pledges, and bequest receivables,
accounts payable and accrued oxpenses approximate fair value due to the relatively short
maturity of these instruments. The amount shown for the note payable approximates fair
value since the interest rate is at current market rates.

Donated Services

The Organization relies heavily on a substantial number of volunteers to perform certain
services for some of its programs and fundraising campaigns. Because these services do not
meet specified criteria for recognition as income and expense, the value of these sewices
has not been included in the statement of activities.

Functional Exoenses

The cost of providing program activities and supporting services is summarized on a
functional basis in the statement of functional expenses. The statement of functional
expenses presents the natural classification detail of expenses by function. Expenses that
can be identified with a specific program or support service are charged directly to that
progr.rm or support service. Expenses that are attributed to more than one program or
supporting function require allocation on a reasonable basis that is consistently applied. The
expenses allocated include salaries, benefits, payoll taxes, occupancy, information
technology, insurance, and depreciation. Information technology is allocated based upon
the number of staff positions. Marketing expenses are allocated based upon estimated

efforts and benefit to each division- Depreciation, insurance and occupancy are allocated
based upon square footage. All other costs are charged directly to the appropriate functional
category.

Pronetr, and EouiDment

Property and Equipment are recorded at cost or, if donated, at fair market value at the time
of the donation. Such donations are repofied as unrestricted support unless the donor has

restricted the donated asset to a specific purpose. Assets donated with explicit restrictions
regarding their use and contributions of cash that must be used to acquire property and

equipment are reported as restricted support. It is management's policy to capitalize certain
purchases and donations with a useful life greater than one year and a value greater than

$2,500.

Depreciation is computed using the straight-line metlod over estimated useful lives as

follows:
Buildings and improvements 10-39 years

Fumiture 5-10 Years
EquiPment 3-7 Years
Vehicles 5 Years

Depreciation expense forthe year ended I:llae 30,2025, robled $111,900.

-9-



GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

Note 2- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Comnarative Information

The financial statements include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with generally accepted accounting principles.
Accordingly. such information should be read in conjunction with the Organization's
audited financial statements for the year ended June 30,2024, from which the summarized
infbrmation was derived.

Certain reclassifications have been made to the June 30,2024, balances, as reported in
the prior year financial statements, to make them comparable to the balances reported tbr
the year-ended June 30, 2025.

Tax ExemDt Status

The Organization is a Califomia nonprofit public benefit corporation, which is exernpt from
income taxes under Internal Revenue Code Section 501(c)(3) and State of Caliibrnia
Revenue and Taxation Code Section 2370ld; therefore, no provision for income taxes is
required. The Organization qualifies for the charitable contribution deduction under Section
170(bXlXA) and has been classified as an organization that is not a private foundation
under Section 509(a)(l).

The Organization evaluates uncertain tax positions, whereby the effect of the uncertainty
would be recorded if the outcome was considered probable and reasonably estimable. As
of June 30, 2025, the Organization had no uncertain tax positions requiring accrual.

The Organization files tax returns in Califomia and U.S. federal jurisdictions. The
Organization is no longer subject to U.S, federal and state examinations by tax authorities
for years before 2021 and 2020, respectively.

Deferred income

The Organization records prepaid program fees and membership fees relaed to the
following year as deferued income at year end. Prepaid program fees totaled $18.858 and
prepaid membership fees totaled $6,140 at June 30,2024-

Subseouent Events

-lhe Organization has evaluated subsequent events through December 18, 2025, the date

which the financial statements were available to be issued.

Note 3 - RECEIVABLES

Receivables consist of program fees receivable and unconditional pledges to be collected
in future years. At June 30, 2025. these amounts are considered current and fully collectiblc.
Therefbre. no allow'ances for doubtlul accounts. pledges, and grants receivable have been
recolded-

- t0 -



GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

Note 4 - BENEFICIAL INTEREST IN ASSETS HELD BY

ln 2014, the Organization placed $65,000 with the Santa Barbara Foundation (SBF) in
the Santa Barbara Foundation Endowment Fund (the Fund) for an endowment. The
Organization's beneficial interest operates under an Agency Fund Agreement (Fund
Agreement). The Fund attempts to provide stable capital appreciation on a total return basis.
Assets of the Fund are fully exposed to market risks and may experience market volatility
and principal loss. In 2025 the Organization made contributions to the Fund in the amount
of$134,709.

The beneficial interest in the Fund is reported by the Organization at the estimated fair
market value which is based on the reported net asset value ofthe fund as reported by SBF.
At June 30, 2025, the estimated fair market value ofthe Organization's interest in the Fund
is $945,230. The Fund Agreement provides for tl, e distribution offunds to be in accordance
with the Santa Barbara Foundation's spending policy for its endowed funds and consistent
with the applicable provisions of the California Uniform Prudent Management of
Institutional Funds Act (UPMIFA). In accordance with Califomia State law, Santa Barbara
Foundation (SBF) retains sole and absolute discretion over distributions from the Fund.
However, the Fund Agreement allows SBF to seek the Organization's advice conceming
the timing and amounts of distributions llom the Fund to the Organization. The
Organization also may request an extraordinary distribution from the Fund. The funding
of any extraordinary distribution is at the SBF'S sole discretion.

Note 5. FAIR VALUE MEASUREMENT

The Organization has established a framework for measuring fair value and expanding
disclosures about fair value measurements. Accounting principles define fair value as the
price that would be received to sell an asset or paid to hansfer a liability in an orderly
transaction between market participants at the measurement date. A fair value hierarchy
gives the highest priority to quoted prices in active markets (Level I ) and the lowest priority
to unobservable inputs (Level 3). The standard describes three levels of inputs that may be
used to measure fair value:

Level 1: Quoted prices in active markets for identical assets or liabilities;

Level 2: Observable inputs other than Level 1 prices, such as quoted prices for similar
assets or liabilities; quoted prices in active markets that are not active;
discounted cash flows; or other inputs that are observable or can be corroborated
by observable market data for substantially the full term of t}re assets or
liabilities;

Level 3: Unobservable inputs that are suppofted by little or no market activity;

Following is a descripion of the valuation methodologies used for inskuments measured

at fair value on a recurring basis and recognized in the accompanying Statement of
Financial Position, as well as the general classification of such instruments pursuant to
the valuation hierarchy.

- -



GIRLS INCORPORATED OF GREATER SANTA BARBARA

NOTES TO FINANCIAL STATEMENTS

Note 5-FAIR VALUE MEASUREMENT (continued)

Where quoted market prices are available in an active market, securities are classilled
within Level 1 ofthe valuation hierarchy. lf quoted market prices are not available,
then Level 2 fair values are estimated by using pricing models quoted prices of securities
with similar characteristics or discounted cash flows. The asset's fair value measurement
level within the fair value hierarchy is based on the lowest level of any input that is
significant to the fair value measurement. Fair market valuation ofLevel 3 investments
are determined by management in good faith with the assistance ofan independent third-
party appraiser using methods they consider appropriate. Because of the inherent
unceftainty ofvaluations, however, those estimated values may differ from the values that
would have been used had a ready market existed, and the differences could be material.

In determining the appropriate levels, the Organization performs a detailed analysis ofthe
assets and liabilities that are measured and reported on a t'air value basis. At each reporting
period, all assets and liabilities, fbr which the fair value measurement is based on
signilicant unobservable inputs, are classified as Level 3.

Assets carried at fair value as ofJune30,2025, include a beneficial interest in assets held
by others. The fair value assessment of the fund is based upon estimated value of
undertying investments derived from reports provided by the Santa Barbara Foundation.
The Santa Barbara Foundation invested the endowment f'und in a variety of investments
including:

Nature of Investment
Cash
Global equity
Private equity
Fixed income
Hedge funds and hedging
activities

Approximate
Portfolio Allocation

2.0%
46.jyo
ls.0%
15.5o/o

2l .So/n

The value ofassets in the unemployment reserve account is based upon market values for
similar investments.

The following table presents assets and liabilities recognized in the accompanying
Statement of Financial Position measured at fair value on a recurring basis and the level
in which the fair value measurements fall at June 30.2025:

Descrintion

SBF Endowment Fund
Unemployment reserve

account
Total

Level I Level2 Level3

$ e4s,230 $

Total

$ 945,230

9.114

s 94s.344

$

9 ll4
$ g 94s,344 $



GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

Note 6 -ENDOWMENT FUNDS

During the year-ended June 30,2014, the Organization established an endowment, which
consists ofBoard designated and donor-restricted endowment funds with a third party, and
which now consists of a beneficiary interest in assets held by SBF. The underlying
investments in which the Organization has a beneficiary interest are determined by the
Fund. As required by accounting principles generally accepted in the United States of
America, net assets associated with endowment funds, including funds designated by the
Board of Trustees to function as endowments, are classified and reported based on the
existence or absence of donor-imposed restrictions.

Intemretation of Relevant Law

The Board ofDirectors ofthe Organization has interpreted the California-adopted Uniform
Prudent Management ol lnstitutional Funds Act (UPMIFA) as requiring a long- term
investment strategy designed to preserve the value of the original gift, as of the gift date.
As a result ofthis interpretation, the Organization has classified, at the explicit direction of
the donor, as net assets with donor restrictions (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction ofthe donor at the time the accumulation is added to the fund. The remaining
portion of the donor-restricted endowment funds are classified as net assets with donor
restrictions until those amounts are appropriated for expenditure by the Organization in a
manner consistent with the standard for prudence prescribed by UPMIFA.

ln accordance with Califomia UPMIFA, the Organization considers the following factors
in making a determination to appropriate or invest donor restricted endowment funds:

(1) The duration and preservation olthe fund
(2) The purposes ofthe Organization and the donor-restricted endowment fund
(3) General economic conditions
(4) The possible effect ofinflation and deflation
(5) The expected total return from income and the appreciation of investments
(6) Other resources ofthe Organization
(7) The investment policies ofthe Organization

Endowment lnvestment and Soending Policies

The Organization has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream offunding to programs supported by its endowment
while seeking to maintain the long-term purchasing power of the endowment assets.

Endowment assets include those assets of donor-restricted funds that the organization must

hold in perpetuiry for donor-specified periods and purposes. The endowment assets are

invested in a manner that is intended to produce results that provide a reasonable balance

between the quest for groMh and the need to protect principal. The investment policy calls
fbr a diversified portfolio utilizing various asset classes with a goal of reducing portfolio
volatility and risk. Endowment assets are invested with the Santa Barbara Foundation
which has a well-diversified asset mix, which includes equity and debt securities.
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GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANC]AL STATEMENTS

Note 6-ENDOWMENT FUNDS (continued)

The Organization has established a spending policy that includes the annual distributions,
as well as the cost of managing the funds. The Organization has a policy of appropriating
for distribution each year, ifneeded, the net income generated from the beneficiary interest
in assets held by others, which will be measured per the terms of the Fund Agreement. Net
income is defined as the total receipts allocated to income, including dividends and interest
income, during an accounting period minus any fees dLring the accounting period.

In establishing this policy, the Organization considered the funding needs of the
Organization as well as the goal of protecting the purchasing power of endowment assets
over the long-term. Exceptions to this policy are by board resolution to appropriate the
eamings or a portion ofthe earnings designated by the Board based on annual budget needs.
Earnings is defined as all net income and appreciation, including realized and unrealized,
over the previous year's ending value.

The Organization expects the current spending policy to allow its endowment funds to grow
ata rate that is at least at the rate of inflation, even with the Organization's objective to
nraintain the original value olthe endowment assets as well as to provide additional real
growth through new gifis and investment retum.

Changes in endowment net assets for the year-ended June 30, 2025, are as follows:

Without Donor With Donor
Restrictions Restrictions Total

Endou'ment net assets.
June 30.2024 $

Contributions
Net investment retum
Amounts appropriated for

s39,786 $
132.459
62.67 5

188,886 $
2,250

19,174

728,672
134,709
81.849

expenditure
Endowmcnt net assets.

June 30. 2025 $ 734.920 $ 210.3lo $ 94s.230

Note 7- LINE-OF-CREDIT

The Organization entered into a new line-of-credit agreement with a local bank in the
amount of $250,000 with a one-year term at a 9.25o/o initial interest rate. The line-of-credit
account balance at June 30,2025 is $0 and the agreement expired on August 15, 2025 and

has been renewed with line-of-credit of $190,000 with an initial interest rate of 8.757o.

Note 8 - LEASES

On September 28. 2023 the Organization entered into a yearly lease (which renews
annually) with a new tenant for a one-year period starting October l, 2023 at a rental rate

of $9.000 a month.
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GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

NOIE 9 -CONTINGENCIES AND I]NCERTAINITIES

Continqencies

The Organization elected to utilize the services of a third party to administer its
unemployment deposits and potential claims. The Organization conkibutes an amount
estimated for potential claims to a trust; should total claims exceed the amount on deposit,
the Organization could be 1iable for the deficit.

Uncertainties

On March I 1, 2020, the World Health Organization declared the novel strain of coronavirus
(COVID-19) a global pandemic and recommended containment and mitigation measures
worldwide. Due to the uncertainty of the full impact from the COVID-l9 outbreak on the
Organization's financial condition, liquidity, and future results of operations, the
Organization is not able to estimate the total effects of the COVID-I9 outbreak on its
results.

Credit Risk

The Organization has more than $250,000 on deposit with two financial institutions as a
part of its cash management system. The FDIC only insures the first $250,000 of certain
interest-bearing funds on deposit at each institution. At June 30,2025, the Organization had
approximately $79,253 in funds that were uninsured.

Concentrations ol Revenue

A significart portion of the Organization's revenue is from public support from individuals
and foundations. Revenue generated from fhis source is approximately 50olo of total
operating revenue. The Organization also receives grants from various govemmental
agencies. These grants are eamed by the Organization based on its sewices to clients in
Santa Barbara County. These grants are subject to audit by the corresponding oversight
agency as to allowable costs paid with govemmental funds. The Organization could be

liable for up to the full amount of govemment funds expended, should costs charged to
grants be disallowed. During fiscal year-ended June 30, 2025, the Otganizaion received

$367,000 in govemmental funds under such grants. Management believes it is unlikely that
the various agencies would disallow a significant portion ofthe costs.
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GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCTAL STATEMENTS

Note 1 1 - NET ASSETS RELEASED FROM RESTRICTIONS

Net assets were released from restrictions due to time, appropriation by the Board, or by
satisfuing the restricted purposes specified by donors. For the year ended June 30,2025'the
passage of restrictions resulted in net assets released from restrictions of$189,072.

Note 12-LIQUIDITY

Financial assets available to meet cash needs for general expenditure for the following year
are comprised of current assets, endowments and other funds spending policy
appropriations beyond one year, and current liabilities payable to vendors, financial
institutions, and nonprofit organizations.

The Organization's Endowment funds consist of donor-restricted endowments and funds
designated by the Board as endowments. Income from donor restricted endowments is
reskicted for specific purposes, with the exception ofthe amounts available for general use.

Donor restricted endowment funds are not available for general expenditure.

The Board designated endowment is subject to the annual spending policy as described in
Note 6. Although the Organization does not intend to spend from this Board-designated
endowrnent (other than amounts appropriated for general expenditure as part ofour Board's
annual budget approval and appropriation), these amounts could be made available if
necessary, with the specific approval ofthe Board.

As part of the Organization's liquidity management plan, the Organization has designated
an operating reserve, which had a balance of$577,442 as of June 30,2025.

Financial assets available to meet cash needs for general expenditures within one year as

of June 30, 2025:

Crrrrent assets

Cash and cash equivalents available u'ithin one year

Cash in board designated funds availahle within one 1'ear

(Jther receivables

Total Curent Assets

Current Iiabilities

Financial assets available to meel cash needs for general

expenditures within one year as ofJune 30. 2025

$ 453,749
577,442

51.590

1.082.781

( 132.9841

s 949.797

- 16 -



GIRLS INCORPORATED OF CARPINTERIA

NOTES TO FINANCIAL STATEMENTS

NOIE 13. NET ASSETS

During the year-ended June 30, 2017, the Board of Trustees established a Board
Designated operating reserve equal to approximately six months ofoperating expenses,
based on the amount of expenses incuned in the prior year. At June 30, 2025, the
operating reserve consists of cash in the amount of $577,442.

During the year-ended June 30, 2014, the Board of Trustees created an endowment
fund. During the year ended June 30, 2025, the Board ofTrustees designated $132,459
to the endowment. The designated funds consist ofa beneficial interest in assets held
by others at the Santa Barbara Foundation and are subject to the Santa Barbara
Foundation's spending policy for its endowed funds. These net assets are unavailable
for operations without specific Board of Trustees approval. The total of the Board
Designated beneficial interest in assets held by others at the Santa Barbara Foundation
was $734,920 at June 30 2025.

Net Assets With Donor Restrictions

As ofJune 30,2025, net assets with donor restrictions consist olthe following:

Temporarily restricted assets for laptops $ 28,333
Beneficial interest in assets held by others 210.310

Total Net Assets With Donor Restrictions $ 238.643

Note l4- CASH AND CASH FOt IVAI FI\ lS AND BOARD DESIGNAIID CASH

The following table provides a reconciliation of cash, cash equivalents, and board
designated cash reported within the statement of financial position that sum to the
total of the same such amounts shown in the statement ofcash flows at June 30,

2025:

Cash and cash equivalents
Cash-board designated
Total cash, cash equivalents, and board designated cash

shown in the statement of cash flows s1.031.191

Note 15-

During the year ended June 30,2024 the Otganization, through a third party, filed
for Employee Retention Tax Credits related to periods ended n 2020 utd2021. As
a result, the Organization rec eived $27 4,366 in refunds for the year ended June 30,
2024 fromthe Intemal Revenue Service which included $25,434 in interest income.
The refunds might be subject to audit in future years. However, management is

confident that there will be no adjustments to the refunds received as a result of any

future audits.
-t'7-

$ 4s3,749
s 577.442

Net Assets Without Donor Restrictions

Included in total net assets without donor restrictions of $3,587,092 on the statement
of financial position are $1,312,362 ofnet assets designated by the Board of Trustees
for the following purposes:


